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From The Desk of Chairperson 
'Empowering Financial Excellence'. 

 
Jai Hind, Jai ICAI, Jai Jabalpur Branch, 
 
As 1st July, 2023, marked the 75th year of the foundation of ICAI 
as an institution, the theme for this year is 'Empowering 
Financial Excellence'. The theme emphasizes the economic 
growth and financial stability brought about by Chartered 
Accountants across the country. 
 
 

Dear Members,  
 
This month is extremely significant and close to our heart as 1st July, 2023 marks the 
75th Chartered Accountants’ Day. I extend my heartiest congratulations to all the 
chartered accountants on the auspicious occasion of the CA Day on 1st July. On this day, 
we celebrate not just the establishment of our esteemed Institute but also the 
commitment and dedication of our founding fathers who laid the strong foundation 
upon which we stand today. This year also we are marking the Amrit Kaal for our 
beloved nation as we are celebrating the 75th year Anniversary of the Independence of 
India as well.  
 
Let’s have a look at the events organized by Jabalpur branch of CIRC of ICAI and 
Jabalpur CICASA during the month of June 2023.  
 
We commenced the month by workshop on FRRB on 3rd Jun 2023, which was a great 
success in all respects. Jabalpur Branch is Grateful to all the speakers specifically 
Speaker CA Kamal Garg, Delhi, CA Abhay Chhajed, CCM and Speaker, CA Kirti Joshi, 
RCM & Speaker & CA Atishay Khasgiwala for sparing time for us and their fruitful 
deliberations and valuable insights 
 
CICASA team have organised Industrial Visit for CA Students at Jackoy Jeans India Pvt 
Ltd, Team Jabalpur Branch is grateful to Jackoy Jeans for cooperation and wonderful 
hospitality during the visit.  
 
We also celebrated International Day of Yoga at Narbudda Club, Cantt by having a 
session of Yoga and breakfast. 
 
Then we had a unique and one of its kind Seminar on World MSME Day on 27th June 
2023 which was organized by MSME & Start-up Committee of ICAI and hosted jointly 
by Jabalpur branch and CIRC. I thank CA Dheeraj Khandelwal, CA Raj Chawla , CA Abhay 
Chhajed CCM of ICAI for approving the only event for Jabalpur Branch. We are thankful 
to whole team of MSME Jabalpur Branch, Speaker CA Samkit Bhandari, Indore, CA 
Prasad Akhani, Ahamdabad and CA Nirmala Soni, Satna for gracing the occasion with 
their presence and addressing our participants.  
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First time in the history of Jabalpur any Central Minister attended the seminar and 
inaugurated with his presence, we are very thankful to Industrialists Shri Kailash Gupta 
and Smt Goura Dubey for sharing his wisdom and experience.  
 
We will be celebrating 75th CA Day on 1st July 2023. On that day we will 
Flag Unfurling Ceremony, organised blood donation & Health Check up camp in the 
morning & in the evening we will celebrate our CA Day with our CA families as per our 
tradition. Youth Festival for CA Students on 2nd july. Cycle Rally adnd Plantation Drive 
on 9th July and Then we will be organizing Tax Clinic on 13th - 14th July 2023 under the 
aegis of Direct Tax Committee.  
 
This issue of our e-newsletter covers important updates including publications of our 
Institute i.e. The ICAI, on technical front – due date calendar, circulars / notifications / 
press release issued by CBIC/CBDT, glimpses of events by Jabalpur branch and and 
media coverage and our upcoming events. 

With legacy of Past & 
Dreams of Future, 

Let’s celebrate our Present...!!! 
 
 

Warm Regards 
CA. Kamal Valecha 

Chairman  
Jabalpur Branch of CIRC of ICAI 
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Vice-Chairman’s Message 

My Dear Esteemed Seniors and Fellow Members, 

First of all would the wish all members of Jabalpur Branch a Very 
Happy CA Day Being in existence form 75 years have made our 
presence in the society and with sincere dedication of our seniors 
and leaders ”Chartered Accountant” has evolved as name for 
trust, integrity and sovereignty. The professionals have been 
working hard not only for betterment of their client but also as 
partners in economic growth of the country as a whole. The word 
CA is only two letters we add before our name. It’s a journey of 
our glorious past that we all have and will always cherish. 

 

Indian accountancy profession has traversed a glorious journey so far. Let us all pledge 
to retain the glory and legacy of our profession. I know, we will have to go miles to retain 
that.  

Gautam Buddha had said: “I never see what has been done; I only see what remains to 
be done. Let us work hard and give our country what it deserves.” 

Let us act with our conscience and profess with accountability and integrity. I would 
like to thank you all members for being with us and part of our illustrious journey!  

And equipping us in providing a SILVER lining; 

Enabling us to be part of a GOLDEN era and now,  

Empowering us to command a PLATINUM premium! 

 
CA. Hemant Lalwani 
Vice-Chairman 
Jabalpur Branch of CIRC of ICAI  
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Secretary’s Message 
Greetings to all!! 

It gives me immense pleasure to share a page in this book. I would 
like to highlight the Startups and the role of Chartered 
Accountants. The aim of this journal is to shed light on the various 
areas where chartered accountants make a difference and 
provide insights into how their expertise influences the financial 
landscape of startups.  

# The Importance of Financial Planning and Fundraising: 

Today, I had the opportunity to delve into the world of startups and witness firsthand 
the crucial role that chartered accountants play in financial planning and fundraising. 
Startups face unique challenges in managing their finances effectively and attracting 
the necessary funds for growth. Chartered accountants provide expert guidance in 
developing sound financial strategies, preparing accurate financial projections, and 
creating comprehensive business plans. Their expertise in fundraising options, such as 
venture capital, angel investors, crowdfunding, and government grants, helps startups 
secure the necessary capital to bring their innovative ideas to life.  

# Accounting and Bookkeeping for Startups : 

Startups need robust accounting systems right from the start, and chartered 
accountants bring their in-depth understanding of accounting principles to the table. 
They assist startups in setting up efficient bookkeeping practices, maintaining accurate 
financial records, and preparing financial statements. By ensuring compliance with 
taxation laws and regulations, chartered accountants instill financial discipline in 
startups, which in turn enhances their credibility in the eyes of investors and 
stakeholders.  

#: Tax Planning and Compliance: 

Today's focus was on the critical role that chartered accountants play in tax planning 
and compliance for startups. Taxation can be a complex and challenging area for 
startups, and CAs help navigate the intricacies of tax laws and regulations. They provide 
startups with valuable insights into the tax implications of various business decisions, 
optimize tax liabilities, and ensure compliance with legal requirements. Chartered 
accountants assist with preparing and filing tax returns, managing tax audits, and 
leveraging tax incentives and benefits available to startups. Their expertise helps 
startups minimize tax risks, maximize deductions, and plan for future tax obligations.  

# Risk Management and Internal Controls: 

Exploring the contribution of CA to startups, I gained a deeper understanding of the 
importance of risk management and internal controls. Startups face various financial 
risks, such as fraud and errors, which can hinder their growth and stability. CA help 
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mitigate these risks by designing robust internal control systems and implementing 
effective risk management practices. They conduct risk assessments, establish checks 
and balances, and ensure compliance with corporate governance requirements. Their 
involvement creates a strong foundation for startups, safeguarding their assets, 
reputation, and long-term viability.  

# Strategic Financial Advice for Startups: Beyond the technical aspects of financial 
management, CAs offer a holistic perspective to startups' decision-making processes. 
Their expertise enables them to consider market conditions, industry trends, and long-
term business goals when providing insights on pricing strategies, cost management, 
financial modeling, and investment decisions. Chartered accountants empower 
startups to make informed choices that contribute to their overall success and growth.  

Their expertise in financial planning, accounting, tax compliance, risk management, and 
strategic financial advice is instrumental in shaping the success of startups. Chartered 
accountants become invaluable partners and trusted advisors, helping startups 
navigate challenges and make sound financial decisions. Their involvement ensures 
startups have a solid financial foundation, attract investors, and establish a culture of 
financial discipline. The partnership between entrepreneurs and chartered accountants 
will continue to play a pivotal role in fostering innovation, driving economic growth, and 
shaping a thriving startup ecosystem. I hope you enjoyed reading.  

Regards 

CA Chandani Ahuja Choithwani 
Secretary 
Jabalpur Branch of CIRC of ICAI 
Ph. No. 9713979709 
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CHAIRMAN’S MESSAGE ON MSME DAY 
 
"Coming together is a beginning, keeping together is progress, working together is 
success" - Henry ford. 
 
Dear esteemed guests, distinguished members of the Jabalpur Branch of the Institute of 
Chartered Accountants of India (ICAI), and participants, 
 
On behalf of the Jabalpur Branch of CIRC of ICAl, I extend a warm welcome to all delegates 
to this World MSME Day Seminar on MSME and Start-up Ecosystem  
 
On this auspicious occasion of World MSME Day, I am delighted to address you all and 
extend my heartfelt thank you to the Jabalpur Branch Members and other delegates from 
various industries and businesses for becoming part this remarkable event. It is truly an 
honor to organise this dedicated event to the Micro, Small, and Medium Enterprises 
(MSMEs) and Startups. 
 
I would like to express my deep gratitude to the Union Minister of State for Food Processing 
Industries and Jal Shakti Govt of India Shri Prahlad Singh Patel for his gracious presence and 
participation in the seminar held on World MSME Day. His valuable insights and support have 
greatly contributed to the success of this event. Minister Patel's dedication to the growth 
and development of the Food processing sector is truly commendable, and his presence has 
inspired all the participants. We are grateful for his commitment to empowering small and 
medium-sized enterprises, and we look forward to his continued guidance and support in 
the future. 
 
The MSME sector has long been recognized as the backbone of our economy, fostering 
innovation, generating employment opportunities, and driving economic growth. With their 
remarkable resilience and entrepreneurial spirit, MSMEs and startups have contributed 
significantly to our nation's development and have played a pivotal role in building a self-
reliant India. 
 
As chartered accountants, we have been witnesses and facilitators of the journey of 
countless MSMEs and startups, providing them with financial guidance, advisory services, 
and compliance support. We have seen these enterprises grow from humble beginnings, 
facing numerous challenges along the way, to becoming significant contributors to our 
economy. 
 
Today, as we celebrate World MSME Day, it is crucial to acknowledge the unique challenges 
faced by these enterprises. Access to finance, technological advancements, skill 
development, market access, and regulatory compliance are among the key areas where 
MSMEs and startups require continuous support. It is our collective responsibility, as 
professionals and stakeholders, to create an enabling ecosystem that nurtures the growth 
of these enterprises. 
 
The Institute of Chartered Accountants of India has been at the forefront of empowering 
MSMEs and startups. Through our various initiatives, we have been actively involved in 
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providing capacity building, skill enhancement, and knowledge dissemination to 
entrepreneurs and professionals alike. The ICAI is committed to supporting the MSME sector 
by ensuring that our members are equipped with the necessary tools and expertise to guide 
these enterprises towards sustainable growth. 
 
Today's event, organized by the Jabalpur Branch, is a testament to our commitment to the 
MSME sector. It brings together Chartered Accountants, Banks, DIC, Start-up Team, Industry 
experts, and professionals to deliberate on the challenges and opportunities for MSMEs and 
startups. I urge all the participants to actively engage in insightful discussions, share 
experiences, and collaborate to identify innovative solutions that will propel the growth of 
these enterprises. 
I would also like to express my gratitude to all the sponsors, partners, and volunteers who 
have contributed to the success of this event. Your unwavering support and dedication are 
truly commendable. 
 
In conclusion, I would like to reiterate the significance of MSMEs and startups in our 
economy. They are the engines of growth, innovation, and employment generation. On this 
World MSME Day, let us renew our commitment to support and nurture these enterprises. 
Together, let us strive towards building a vibrant ecosystem that fosters the growth and 
success of MSMEs and startups. 
 
Thank you, and I wish you all a productive and enlightening event. 
 
Warm regards, 
 
CA Kamal Valecha  
Chairman,  
Jabalpur Branch of CIRC of ICAI  
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Areas covered in Start-up due diligence (DD) 
In earlier part we had covered, the importance of Due diligence 
(DD) for sustainable development of Startup. In this article, we shall 
try to cover important areas taken up as part of DD exercise. The 
broad areas usually covered are - commercial, financial , Legal & 
Compliance, technology and Manpower. Let us cover some of them 
here:  

A) Commercial due diligence  

Commercial due diligence precede financials DD so as to get better 
understanding of underlying business dynamics, full understanding of KPIs (key 
performance indicators) unique to business and get industry benchmarks for credible 
comparisons  

The focus of Commercial DD is on everything related to business. Some of the points 
covered here are as follows:  

> What are best use cases for products or services offered, what are product 
differentiation, what are innovative features offered  

> who are target customers or to put it differently what is the targeted market segment, 
what is the overall market size , what problems/ pain areas products / services try to 
solve  

> who are the nearest competitors. competition profiling helps in understanding of 
business dynamics, making it easier to benchmark KPIs  

> business viability covering: expected unit costs & pricing of products, to answer 
whether business really viable  

> Business scalability: This is another important parameter having bearing on future 
sustainability of  business  

Let us try & understand Commercial Due diligence with an example from Startup in Care 
giving.  

Start ups in Care giving services are trying to address very niche areas - supply of trained 
manpower for taking personal care of aged & / or medically unfit people.  

The commercials due diligence here typically covers -  

Nos of care takers ( males / females) empaneled - per day/ shift costs & pricing - per 
day / shift revenue sharing - %age occupancy projected on monthly basis- abilities of 
recruiting & retaining large pool of manpower - reliability of manpower supplied by 
proper kyc of Care takers hired - differentiations created by offering para medical 
services on need basis by supplying trained manpower- providing uninterrupted supply 
of manpower to customers-employing best manpower retention practices like PF 
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facilities, Mediclaim facilities— mechanism of taking customers feedback on continuous 
basis for better services  

B) Financial due diligence:  

Financial DD as name suggests covers assessment of -  

i) accuracy of financial records submitted 

ii) reliability of financial projections:  

This is the most important as also most difficult part of financial DD exercise. The 
financial projections aimed at predicting future & hence thorough understanding of 
business is very important for proper assessment. Also, financial projections become 
basis for overall valuation of business for funding purposes & hence proper DD is 
warranted  

Here Financial DD depends largely on stage at which startup at time of review like - 
seed funding, pre revenue, A/B/C etc funding stages. The data gathered at the 
commercial review stage helps in assessing basis & assumptions used for drawing 
financial projections for business. Various Business KPIs (key performance indicators) as 
also industry yardstick are used for assessing reliability of data submitted . 

Also, in cases of subsequent funds raising by startup, earlier financial projections can be 
validated against actual performances  

iii) Cash flow management (payments & receipts) & financial prudence (no payments 
defaults): The funds raised & judicious utilisation of funds determine potential winners 
from inefficient ones. The best use of funds by employing through effective receivables 
& payables management through better negotiation with all stakeholders.  

iv) compliances to all applicable tax laws peculiar to business  

We shall cover other aspects of Due diligence- Legal & compliance DD , Technology and 
Manpower management- in subsequent article  

 
By CA Hemant Dave  
Mobile no.: 97029 87708 
Email: Hemantdave130203@gmail.com 
  

mailto:Hemantdave130203@gmail.com
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Nurturing Innovation: The Key to Startup Success 

 

Introduction: 

In today's dynamic business landscape, startups have emerged as the driving force 
behind innovation, disruption, and economic growth. With their agility, entrepreneurial 
spirit, and groundbreaking ideas, startups are reshaping industries and creating new 
opportunities. However, the path to success is not without its challenges. In this article, 
we will explore the essential elements that contribute to the success of startups and 
how nurturing innovation is crucial to their growth. 

Cultivate a Culture of Innovation: 

Innovation is the lifeblood of startups. To foster a culture of innovation, it is essential to 
create an environment where creativity flourishes, ideas are encouraged, and risk-
taking is embraced. Startup leaders must instill a mindset that rewards experimentation 
and learning from failures. 

Embrace Technology: 

In today's digital era, technology plays a pivotal role in startup success. Embracing the 
latest technological advancements not only helps streamline operations but also opens 
up new avenues for growth. Startups should leverage technology to enhance efficiency, 
automate processes, and improve customer experiences. 

 

Secure Adequate Funding: 

Securing funding is a critical aspect of startup growth. Investors are increasingly looking 
for startups with disruptive ideas and scalable business models. Startups should 
develop a compelling business plan, articulate their value proposition, and demonstrate 
a strong market potential to attract investors. Additionally, exploring alternative 
funding options such as angel investors, venture capital, crowdfunding, or government 
grants can provide the necessary financial support for startups to fuel their growth 
ambitions. 
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Build Strategic Partnerships: 

Collaboration is key in the startup ecosystem. By forging strategic partnerships with 
established companies, startups can tap into their expertise, resources, and networks. 
Strategic partnerships offer startups access to market insights, distribution channels, 
and potential customers. 

 

Customer-Centric Approach: 

Startups must put their customers at the centre of their business strategies. 
Understanding customer needs, pain points, and preferences is crucial for developing 
products or services that address real-market demand. By gathering customer 
feedback and continuously iterating based on their insights, startups can create 
offerings that deliver value and build a loyal customer base.  

 

Continuous Learning and Adaptability: 

Innovation is an ongoing process, and startups must embrace a mindset of continuous 
learning and adaptability. The startup landscape is constantly evolving, and staying 
ahead requires the ability to adapt to market dynamics, emerging trends, and changing 
customer expectations. 

 

Author - CA Namita Goyal 
Practising Chartered Accountant, Bathinda 
+91 9023056993 
ca.namitagoyal7@gmail.com 
  

mailto:ca.namitagoyal7@gmail.com
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DPIIT – ROLE AND IMPORTANCE IN STARTUP ECOSYSTEM. 
 
DPIIT stands for the Department for Promotion of Industry and 
Internal Trade. It is a department of the Government of India that 
is responsible for formulating and implementing policies for the 
promotion, development, and regulation of the country's 
industrial and internal trade sectors. 

The DPIIT functions under the Ministry of Commerce and 
Industry and plays a crucial role in facilitating investments, 
promoting ease of doing business, and enhancing the 
competitiveness of Indian industries. Some of the key 
responsibilities of DPIIT include: 

Formulating and implementing industrial policies and strategies to promote sustainable 
industrial development in India. 

Facilitating and promoting foreign direct investment (FDI) in India by streamlining 
procedures and providing a conducive business environment. 

Promoting the Make in India initiative to encourage domestic manufacturing and boost 
job creation. 

Supporting and nurturing startups and promoting innovation and entrepreneurship 
through initiatives like Startup India. 

Implementing measures to enhance the competitiveness of Indian industries in the 
global market. 

Promoting and regulating internal trade in India, including issues related to retail, e-
commerce, and consumer protection. 

Coordinating with various stakeholders, including industry associations, state 
governments, and other ministries, to address issues and challenges faced by the 
industrial and trade sectors. 

DPIIT plays a crucial role in driving economic growth, attracting investments, and 
promoting industrial development in India. Its initiatives and policies aim to create a 
business-friendly environment, foster innovation, and entrepreneurship, and contribute 
to the overall development of the Indian economy. 

DPIIT (Department for Promotion of Industry and Internal Trade) plays a significant role 
in promoting and supporting startups in India. The department has launched the 
Startup India initiative, which aims to foster an ecosystem that is conducive to the 
growth of startups and encourages innovation and entrepreneurship. Here are some 
key roles and initiatives of DPIIT in the startup ecosystem: 

Startup India Recognition:  

DPIIT is responsible for granting recognition to startups in India. Startups that meet the 
defined criteria, such as being incorporated as a private limited company or registered 
as a partnership firm, and having a turnover below a certain threshold, can apply for 
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recognition. Recognized startups can avail various benefits and incentives offered by 
the government. 

Regulatory Support: 

 DPIIT works towards easing regulatory compliance for startups. It has introduced 
measures to simplify processes such as company incorporation, obtaining licenses, and 
filing intellectual property rights. Startups can avail of fast-track patent examination, 
self-certification under labor and environmental laws, and other simplifications to 
reduce the burden of compliance. 

Fund of Funds:  

DPIIT manages the Fund of Funds for Startups (FFS), which provides financial support 
to startups through alternate investment funds (AIFs). The FFS aims to catalyze 
investments in startups and bridge the funding gap. DPIIT has allocated funds to various 
AIFs, which in turn invest in promising startups, helping them raise capital and grow 
their businesses. 

Startup India Hub:  

DPIIT operates the Startup India Hub, a single point of contact for startups to seek 
guidance, support, and resolve queries. The hub connects startups with various 
stakeholders, including investors, incubators, and mentors, providing valuable 
networking opportunities and access to resources. 

Policy Advocacy:  

DPIIT represents the interests of startups in policy discussions and engages with various 
stakeholders to address their concerns. It works closely with other government 
ministries and departments to create an enabling environment for startups through 
policy initiatives, tax incentives, and regulatory reforms. 

International Collaborations:  

DPIIT facilitates international collaborations and partnerships to promote knowledge 
sharing, technology transfer, and market access for startups. It fosters interactions 
between Indian startups and global innovation ecosystems through initiatives such as 
the Global Innovation Alliance. 

Overall, DPIIT plays a crucial role in fostering the growth of startups in India by providing 
recognition, regulatory support, access to funding, networking opportunities, and 
policy advocacy. The department's initiatives aim to create a vibrant and inclusive 
startup ecosystem, driving innovation, job creation, and economic growth in the 
country. 

CA PANKAJ DARA 
GLOBAL STARTUP MENTOR 
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EFEECT ON HEALTHCARE ECOSYSTEM DUE TO EMERGE OF STARTUP.  
 
Startups in the healthcare sector are playing a significant role in 
driving innovation and transforming the industry. These startups 
leverage technology, data analytics, and novel business models 
to address various challenges and improve healthcare delivery, 
patient outcomes, and overall efficiency. Here are some key 
areas where startups are making an impact in healthcare: 
 
Telemedicine and Remote Care:  
Startups are revolutionizing the way healthcare is delivered by 
providing telemedicine platforms and remote monitoring 
solutions. These technologies enable patients to consult with 
doctors remotely, receive real-time medical advice, and manage their conditions from 
the comfort of their homes. 
 
Digital Health and Wellness:  
Startups are developing mobile apps, wearable devices, and other digital tools to 
empower individuals to track and manage their health and wellness. These 
technologies enable users to monitor their fitness levels, nutrition, sleep patterns, and 
mental well-being, and provide personalized recommendations for a healthier lifestyle. 
 
Health Information Technology:  
Startups are focused on developing innovative solutions for health information 
management, electronic health records (EHR), interoperability, and data analytics. 
These technologies aim to streamline healthcare workflows, improve data accessibility 
and security, and enable better clinical decision-making. 
 
Personalized Medicine:  
Startups are leveraging advancements in genomics, biomarkers, and artificial 
intelligence (AI) to develop personalized medicine solutions. By analyzing individual 
genetic profiles and other relevant data, these startups aim to provide targeted 
therapies, predict disease risk, and optimize treatment plans for better patient 
outcomes. 
 
Health Monitoring and Diagnostics:  
Startups are creating devices and platforms for remote monitoring of vital signs, early 
detection of diseases, and at-home diagnostics. These innovations enable individuals 
to proactively manage their health, detect potential issues early on, and reduce the 
need for hospital visits. 
 
Digital Therapeutics:  
Startups are combining software applications with evidence-based interventions to 
deliver digital therapeutics. These interventions can be used to treat various conditions, 
such as mental health disorders, chronic diseases, and substance abuse. Digital 
therapeutics have the potential to enhance treatment effectiveness, increase 
accessibility, and reduce healthcare costs. 
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Healthcare Delivery and Operations:  
Startups are working on solutions to optimize healthcare delivery and streamline 
operations. This includes appointment scheduling platforms, patient engagement 
tools, supply chain management systems, and AI-powered algorithms to improve 
resource allocation and workflow efficiency in hospitals and clinics. 
 
Startups in the healthcare sector face unique challenges due to regulatory 
requirements, data privacy concerns, and the complex nature of the industry. However, 
their innovative approaches and entrepreneurial spirit contribute to the ongoing 
transformation of healthcare, ultimately benefiting patients, providers, and the overall 
healthcare ecosystem. 
 
CA PANKAJ DARA 
GLOBAL STARTUP MENTOR 
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Incubation Centres in India 

Incubation Center is the institution, which assist, & mentors business/ 
startups from the initial stages. They provide technical support, legal 
support, lab facilities, advisory services, networking and linkages for 
Startups, and also funding facilities like seed fund schemes. They 
helps in building the vibrant ecosystem for successful working of 
Startups.  
Startup which has only idea, but cannot have funds for working 
space, does   not technical expertise, marketing expertise, can 
approach Incubation Center in their area. They help them in cost 
effective way and provide value added services. Overhead and 
Operational cost of Startups are nil or low, because of the incubation center provides 
all these services free or at lower rates. 
Incubation Centre is a space for new startups and young minds to transform their 
innovative ideas into viable business. 
Startup incubators are usually non-profit organizations, which are usually run by both 
public and private entities. 
India has the 3rd highest number of incubators with over 300 incubators being present 
in India. Details of Incubators are also available in Startup india portal, so one can find 
incubation center available in their area and approach them for getting expert advices 
and office space. Geographical spread of Startup Incubators available in India are as 
follows:- 

 
1. Satna Incubation Center (SIC) :- 
Satna Incubation Center is Non-Profit Organization Management, located at Satna 
Smart City Development Limited, Dhawari. SIC aims to create & nuture several Startups 
in the region and uplift the local economy. 120 Startup Seating space, more than 100 
mentors are connected to provide expert advice on various aspects such as Legal, 
Financial, Compliances, Marketing & Promotions etc, MOU with 50 Institutions, Startup 
application received so far 300 plus. It conducts various Bootcamps in Colleges & 
Universities for awareness of Startups among the students, so that they can start 
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thinking, get a innovative idea, which can be a scalable & Sustainable business and helps 
in the development of city.  
Startups registered with SIC are DIGI91, Kabadiwaale, Earth Analytica Lab,   Hamari Gadi 
dotcom private limited, Rozerland etc 
 
2. Atal incubation Center (AIC) :- 
Atal Incubation Center (AIC) runs under the Flagship of Atal Innovation Mission (AIM), 
NITI Aayog Government initiative. As on date, AIM has successfully operationalized 69 
AIC in 18 states and 3 UTs of the India. It  nurtures the innovative Startups to become 
scalable and sustainable business enterprises. AIC Supports incubated startups by 
providing world-class technical facitlites, resource-based support, mentorships, finding 
support, partnership and networking, co-working spaces and lab facilities. More than 
2900 startups have been supported by AICs of which 900+ startups are led by women 
and  have created 30000+ jobs in the ecosystem. 
 
3. Jabalpur Incubation Center (JIC) :- 
Jabalpur Incubation Center (JIC) is operated by Jabalpur Smart City Limited (JSCL), MP 
state government company. More than 200 starups are being incubated, 120+ mentors 
are connected, 50+ startups impacted. JIC provides traning sessions and conducts 
exclusive programmes for startups. JIC focuses on women entrepreneurship. Udhyogini 
– A Wednesday with Women is a initiative of Women Enterpreneurship devlopement 
cell (WEDC) under the JIC, aims at training the Women Graduates, under graduates, 
home makers, diploma holders in the entrepreneurship skills such as Planning, 
initiating, starting a business.  Friday with Founders program conducted by JIC, so that 
founders can share their real life experiences, their success journey.  
Startups registered with JIC are AIrawat Electric Automotive, c3 Solutions, Twos 
services Pvt Ltd, Ray Ace, Agroadwik etc 
 
4. KBCNMU Centre for Innovation, Incubation & Linkages (KCIIL):- 
KCIIL is established at Kavaytri Bahinabai Chaudhari North Maharashtra University 
(KBCNMU) campus to promote innovation & create a vibrant entrepreneurial ecosystem 
in the university. It is based at Jalgaon Maharashtra.KCIIL aims to provide handholding 
support to students & startups to build and develop innovative solutions to address 
socio-economic growth and create employment opportunities for all sections of 
society. KCIIL has supported over 20 startup ideas working in a range of sectors such as 
Health-tech, Biotech, Agro-tech, Edu-tech, Manufacturing, Cyber-tech, Food-tech, 
Clean-tech, etc. 
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Startups registered with KCIIL are Minksha InnovationPvt.Ltd, DRT FLY Pvt.Ltd,  
M/S Shri Ram Samarth Biotech,Aesthetika Eco Research Pvt.Ltd.,Samarth Online     
Services, Healthy Crumbs Pvt.Ltd etc. 
 
 

CA Nirmala Soni  
Contact Details :- canirmalasoni@gmail.com 
Practicing Chartered Accountant in Satna (MP) 
Practicing Registered Valuer (SFA) With IBBI  
Startup Mentor with Satna Incubation Center, Visiting Faculty with RVO, 
Career Counsellor with ICAI 
 
Honoured with Awards:- 
➢ Top 50 Remarkable Women Award 2023 presented by Diva Planet Magazine  
➢ The Real Super Woman Award 2023 presented by Forever Star India 
➢ Certificate of Appreciation received from RVO (IBBI) 
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Startup India -Seed Fund Scheme (SISFS) 

   
Startup Ecosystem in India 
India has become one of the most dynamic startup hubs worldwide. One of the key 
drivers of this exceptional growth is focus of the Government on promoting 
entrepreneurship in the country. The Government has extended support to the startups 
by implementing various policies and initiatives across the nation. 

Startup India Seed Fund Scheme 
Innovative business ideas need nurturing, mentoring and financial support. Many such 
ideas do not see light of the day. Most of the entrepreneurs require seed capital at an 
early stage for proof of concept, prototype development, product trials, market entry 
and commercialization. Seed capital is the capital raised by an enterprise at the earliest 
stage in its life cycle. 
Startup India Seed Fund Scheme (SISFS) is launched by the Government of India to 
boost the startup ecosystem by providing financial assistance or seed capital to early-
stage startups. 

Startup India Seed Fund Scheme in nutshell 

a. Experts Advisory Committee (EAC) constituted by (DPIIT) responsible for overall 
execution and monitoring. 

b. The Seed Fund disbursed to eligible startups through eligible incubators. 
c. The scheme is sector agnostic. Startups across the sectors can raise seed capital.  
d. The EAC to evaluate, select incubators, monitor progress and take all necessary 

measures for efficient utilization of funds.  
e. Owing to the guidance, support, monitoring and financial assistance, the chances of 

its success increase manifold. 

The key stages of the operation of the fund have been elaborated in the following 
sections. 

Application for the assistance 
➢ The financial assistance may be provided for proof of concept, prototype 

development, product trials, market-entry, and commercialization. 
➢ Eligible startups to apply online for the scheme on the Startup India portal.  
➢ Option to apply to three incubators for the funds to maximises the chance of the 

startup meeting the relevant incubator  
➢ The application evaluated by the Incubator Management Committee (EAC)  
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Mode of the disbursement 
Based on the stage at which the startup is, the funds may be disbursed as below:  
 
Stage Purpose Amount 

Upto 
Mode of disbursement 

Ideation Validation of Proof 
of Concept, or 
prototype 
development, or 
product trials 

 Rs 20 
Lakh 

Grant disbursed on 
milestones related to: 

• development of prototype 
• product testing,  
• building a product ready for 

market launch, etc 
Commercialization 
& Scale-up  

Investment for 
market entry, 
commercialization, 
or scaling up 

 Rs 50 
Lakh 

• convertible debentures or 
• debt or debt-linked 

instruments 

*A startup applicant can avail seed support in the form of grant and debt/convertible 
debentures each once as per the guidelines of the scheme 

Monitoring by the Incubator 
✓ Seed fund to be utilized for the purpose it has been granted for 
✓ Regular update to the incubator team at least once in 15 days  
✓ Status to be updated on the ‘Scheme dashboard’ on a monthly basis. 

Milestone-based disbursements 
In case of milestone-based disbursements, startup shall submit: 
➢ the interim progress update. 
➢ utilisation certificate to initiate the release of subsequent instillment of grant 
➢ final report and audited utilisation certificate at the end of the project duration. 
 
Failure of the startup 
The incubators evaluate the business model, prospects of the startups and support 
them throughout their journey. Despite all these advantages, not every startup can be 
successful.  
➢ To support the startup in such scenario, the legal agreement for funding under the 

scheme includes provisions to safeguard it in the event that it fails 
➢ proof for utilisation of the funds and a report elaborating the reasons for the failure 

and learnings from the same to be submitted. 
 
CA Praveen Luthra 
This article is written by CA Praveen Luthra. She has over two decades of extensive 
experience in the area of fundraising, credit appraisal and financial management. The 
author may be reached@praveenshub2000@gmail.com 
or linkedin.com/in/praveenluthra  

https://www.linkedin.com/in/praveenluthra
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Essential Qualities of an Entrepreneur 
1. Passion – This involves the drive to find solutions to existing problems and 

work whole heartedly towards achieving success and excellence in ones 
area of work. 

2. Adaptability to change – Change is the only constant in the entrepreneurial 
journey. The willingness to adapt to change is a must on a continuing basis, 
in response to customer feedback, competition, technological disruption, 
Govt. regulation etc. Here, anyone having a fixed mindset is doomed to fail!   

3. Leadership & Vision – The ability to possess enviable & far-sighted skills, in 
relation to Innovation, understanding market behavior and trends, 
possessing business clarity, makes one a visionary, which helps one gain leadership over 
competition in a very challenging & difficult business environment.  

4. Perseverance - If there is one indispensable quality that an entrepreneur must possess - it is 
perseverance in the face of change, adversity and unpredictability. It is in a VUCA environment, 
that an entrepreneur must navigate and prove his success, by digging deep and using all his 
reserves to his advantage.  

5. Sales driven – A company thrives only if its Sales numbers show continuous growth, whether by 
organic or inorganic means. Without a committed, strong sales & marketing team, an idea may 
simply remain one on paper, without the dream being actually realized in the hearts and minds 
of the customers. 

6. Interpersonal & soft skills – It is often said that you are as good as your team. Hence, if any 
entrepreneur wishes to succeed, he needs to have the skills to identify, nurture & retain talent. 
High attrition especially at the top level, can spell doom for a startup. Hence, the ability to possess 
& display good interpersonal and soft skills, helps grow an enviable team of professionals in any 
organization.     

7. Customer Centric – Without grabbing the customers attention and solving their problems, on a 
continuing basis, no business can be successful. This is the cornerstone of every successful 
business and its core philosophy that the Customer is always KING! This also makes an 
entrepreneur constantly innovate and focus the highest attention to customer service & recall.  

8. Cost conscious – Any business that is not ruthless about cutting costs, will burn itself to the 
ground. No investor can keep pouring money in the anticipation of profits. As sales of a company 
can always get affected by many factors, at such times if costs are allowed to spiral out of control, 
the startup could face bankruptcy. In the current business scenario, under The Insolvency & 
Bankruptcy Code, 2016, any financial or operational creditor can file for insolvency, in case its dues 
are not cleared. Hence, in the changed economic scenario, financial discipline is paramount.    

Willingness to take risk and fail – This is one quality which differentiates an entrepreneur from a 
businessman. He doesn’t wish failure on himself, as he guards and insulates himself from all known 
and anticipated eventualities. Nonetheless, he embraces failures, learns, works it to his advantage 
and moves on to his next attempt with both knowledge and wisdom, so that he can create success. 

Mr. Satyen Saraswat 
Email: satyen.saraswat@gmail.com | linkedin.com/in/satyen-saraswat-3a16221 
  

mailto:satyen.saraswat@gmail.com
https://www.linkedin.com/in/satyen-saraswat-3a16221
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REQUIREMENT OF SYSTEM DRIVEN APPROACH IN START -UPS 

India has emerged to having the largest start-up ecosystem in the 
world. The future of start-ups in India is looking to be quite promising. 
Our country has the largest pool of young talents with a supportive 
government creating various initiatives for the start-ups. However, 
there have been reported cases of failure as well in the start-up 
ecosystem. Few of the start-ups which failed or could not meet the 
expectations were Dazo a food-based tech start - up in Bangalore 
which failed due to fierce competition and lack of funding, Mishra 
Motors which started on a promising note but failed due to lack of funding, Adleaf 
Technologies due to mismanagement. If we must summarize the reasons of the failure, 
it would be   lack of funding, mismanagement, lack of exposure / experience, 
competition, or lack of system driven approach.  

Our article today focuses on one of the aspects of failure – System driven 
approach/mismanagement. It is important for the founders to understand that running 
an organization requires building a team and the need to delegate for scaling further 
heights. Most of the founders are generally caught up in solving operational issues after 
a specific time and eventually loose their focus on the growth.  

A system driven approach has a direct impact on the financial growth of a start-up. A 
system driven approach helps to make an informed decision based on accurate and 
authentic data, it helps to increase the efficiency and reduce the operational cost 
drastically resulting in effective cash flow management, financial planning, and thus 
overall profitability of the concern. A start-up with having a system driven approach are 
better positioned to identify the growth opportunities, as they are equipped with clear 
understanding of the existing position of their financial performance and can adjust 
their strategies accordingly and respond to the market demands.  

BRIEF PROFILE 

 

▪ CA. Amrita Chattopadhyay is a Fellow Chartered Accountant from Institute of 
Chartered Accountants of India (ICAI) with 17 years of professional experience in Risk 
Advisory, Internal Audit, and Information Security Audit.  

▪ She has done Diploma in Information System Audit (DISA) and has completed 
course on Forensic Accounting, Fraud detection from Institute of Chartered 
Accountant of India and Power User course of SAP-FICO.  

▪ Completed Master’s in Business Law (MBL) from National Law School of India 
University, Bangalore 

▪ She has contributed various articles in ICAI Newsletter, caclubindia.com and ISACA 
of Kolkata Chapter 

 

CA. Amrita Chattopadhyay   
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Gen Z- The new consumer on the block 
The DIYs 

Generation Z, also known as Gen Z, is a term 
used to describe the demographic cohort 
born between the years of 1997 and 2012. 
They are the first generation to grow up in a 
fully digital world having different values, 
beliefs, and behaviors than previous 
generations. Understanding the Gen Z 
consumer is essential for businesses seeking 
to connect with this increasingly influential 

group of young people. 

A generation shaped by technology, globalization and uncertainty.  

Smart phones and social media are the major impacting parts that they grew with, as a 
result, reliance on technology is an important characteristic of Gen Z. They are adept at 
using technology to research products and services before making a purchase. 

A Generation in pursuit 

Marketers have mastered the complex art of understanding Millennials, but Gen Z is 
emerging as the new, influential kid on the block.  

As per a report published by Mintel,  

Size: 1.9 Bn are global GenZ, nearly one-fourth of total population 

Influence: 27% of global workforce will be Gen Z by 2025. 

Purchasing Power: USD 33 Tn is Global Gen Z Income Forecast in 2030. 

Value first approach 

This younger generation is thrifty, have clear vision, and are deal hunters when it comes 
to their purchases. They seek affordability. The highly mobile generation is always on-
the-go, and expects brands to meet where they are. They prefer mobile-first 
experiences. Another important characteristic of Gen Z is their desire for personalized 
experiences. They expect brands to provide them with personalized recommendations, 
tailored content, and customized products and services. They are also more likely to 
engage with brands that use personalized messaging and content. 

The Eco-conscious consumer  

Gen Z consumers are highly socially conscious. They are acutely aware of the world's 
problems and are passionate about making a difference. This group of young people is 
more likely to support companies that prioritize social and environmental issues. They 
value authenticity, transparency, and accountability and are more likely to support 
brands that align with their values. 
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Gen Zs are also highly diverse and inclusive. They are the most diverse generation in 
history, and they expect brands to reflect this diversity in their advertising and 
marketing campaigns. They are also more likely to support brands that are inclusive and 
celebrate diversity. They are more exposed, aware and interconnected to uphold social 
and environmental rights as true digital natives. 

Digital Natives 

Trust in online ecosystem leads them to be true digital natives. The generation that has 
never known a world without internet, they feel more connected and confident 
engaging online. Their attention spans are getting shorter, they think in 4D, they 
communicate with symbols and images and their reliance on mobile devices has left 
them with a lack of situational awareness. However, this group of digital natives should 
not be ignored. 

They are the ultimate consumers of snack media. They communicate in bite sizes, and 
research studies suggest that their brains have evolved to process more information at 
faster speeds and are cognitively nimbler to handle bigger mental challenges. But, 
getting and keeping their attention is challenging. 

Gen Z is a mystery. From an ecommerce perspective - Generation Z should be easy to 
target. They’re online already, they know how tech works and they’re very active on 
social. Brands with their authentic, engaging fun and unique digital experiences can 
help brands to stand.  

In the age of information overload, they seek more proof, authenticity and 
transparency. Brands providing more scientific evidences, putting detailed information 
and being transparent can win the Gen Z. They’re a generation likely to jump ship if they 
find a better offering. Building a real brand-consumer relationship is top of the priority 
list. 

So, with the new DIYers on the block, brands have a new and exciting opportunity to 
pivot their marketing toward a generation seeking authenticity, fresh perspectives and 
a much more interactive approach to their customers. Personality, rich content and 
audience involvement are key. If brands are able to do all of that within an attention-
grabbing short-form video, they’re right on the money.  

In conclusion, justifying value is key for cash strapped young consumers, nudging them 
towards eco-friendly habits and providing unique digital experiences is essential. 
Tailored experiences and product offerings can help brands stand out. 

CA Prachi D. Khemwani 
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OBJECTIONS TO BE RAISED BEFORE ASSESSING OFFICER 
AGAINST RE-ASSESSMENT PROCEEDINGS 

-By CA Shruti Agrawal 
 

Wherein notice u/s 148 has been issued to an assessee, listed below are some objections 
that can be raised with respect to such notice issued by an Assessing Officer: 

I. OBJECTIONS WITH RESPECT TO THE INFORMATION SUGGESTING 
INCOME ESCAPING ASSESSMENT: 

1. ABSENCE OF ACTUAL INFORMATION SUGGESTING INCOME ESCAPED 
ASSESSMENT: A pre-requisite for issuance of notice u/s 148 is that the Assessing 
Officer is in possession of information suggesting that income chargeable to tax has 
escaped assessment. Thus, in absence of information suggesting escapement of 
income from tax, notice u/s 148 cannot be issued merely on the whims and surmises 
of the AO. 

1.1. Reliance is be placed in Honourable HIGH COURT OF BOMBAY in Anwar 
Mohammed Shaikh v. Assistant Commissioner of Income-tax [2023] 148 
taxmann.com 288 (Bombay) 

Where assessee provided documentary evidence to support his claim for exemption on 
long-term capital gains from securities transactions, impugned reopening notice 
issued by Assessing Officer under Section 148 solely based on information received 
on Insight Portal, without any tangible evidence or independent investigation was 
arbitrary and thus liable to be set aside 

2. REASON IS ATTRIBUTABLE TO CHANGE IN OPINION OF THE ASSESSING OFFICER: 
Furthermore, where original Assessment proceedings carried out in case of an 
assessee were concluded after due consideration of the facts and circumstances, 
thereafter the re-assessment proceedings cannot be initiated by issuance of notice 
u/s 148 by the Assessing Officer merely because of a change in the opinion of the AO. 

2.1. Reliance is placed on the following: 

2.1.1. Honourable SUPREME COURT OF INDIA in Income Tax Officer Ward 1(3)(7), Surat v. 
Durlabhbhai Kanubhai Rajpara [2020] 114 taxmann.com 482 (SC) 

Where question as to how and to what extent deduction should be allowed under 
Section 10A was well considered in original assessment proceedings itself, initiation 
of re-assessment proceedings under Section 147 by issuing a notice under Section 
148 merely because of fact that now Assessing Officer was of view that deduction 
under Section 10A was allowed in excess, was based on nothing but a change of 
opinion 

Honourable SUPREME COURT OF INDIA in Deputy/Assistant Commissioner of Income-
tax v. Financial Software and Systems (P.) Ltd. [2022] 145 taxmann.com 37 (SC) 

SLP dismissed against High court order that where at time of original assessment under 
Section 143, specific queries were raised by Assessing Officer which were duly 
answered by assessee- company and thereafter assessment order was passed, it was 
not open for revenue to reopen assessment on same issue and, thus, impugned 
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reassessment proceedings initiated on mere change of opinion was to be set aside 

 

2.1.2. Honourable SUPREME COURT OF INDIA in Principal Commissioner of 
Income-tax v. Fibres and Fabrics International (P.) Ltd. [2022] 139 taxmann.com 562 
(SC) 

SLP dismissed against High Court order that where Assessing Officer reopened 
assessment on mere ground that expenditure incurred by assessee-company, 
engaged in business of manufacturing and export of garments, towards sales 
commission were huge, since said reason for reopening was based on same set of 
information which was available at time of original assessment proceedings, 
reopening of assessment based on a mere change of opinion was invalid and not 
permissible 

II. OBJECTIONS WITH RESPECT TO CONTRAVENTION OF THE REQUIREMENT OF 
OBTAINING PRIOR APPROVAL OF SPECIFIED AUTHORITY BY THE ASSESSING 
OFFICER: 

1. The Act requires an Assessing Officer to seek prior approval from specified authorities 
in accordance to Section 151, the notices issued u/s 148/148A without obtaining such 
prior approval are illegal and invalid. 

2. Reliance is placed on: 

2.1. Honourable HIGH COURT OF BOMBAY in River Valley Meadows and Township (P.) 
Ltd. v. Deputy Commissioner of Income-tax, Mumbai [2022] 134 taxmann.com 20 
(Bombay) 

Where notice under section 148 was issued to assessee on 25-6-2019 and prior 
mandatory approval of Additional CIT which was required under section 151 was 
dated 26-6-2019, section 148 notice so issued was illegal as there was no prior 
approval as required under section 151(2). 

2.2. Honourable HIGH COURT OF ALLAHABAD Vikas Gupta v. 

Union of India [2022] 142 taxmann.com 253 (Allahabad) 

Where satisfaction as per section 151 was digitally signed by Principal Commissioner 
subsequent to issuance of reopening notices by AO, an unsigned approval in an 
electronic record said to be pushed through electronic mode at a particular point of 
time could not be said to be a valid satisfaction and, thus, impugned reopening 
notices issued by AO would be without jurisdiction. 

III. NON-COMPLIANCE OF THE PROCEDURE PRESCRIBED U/S 148A: 

1. Ground-breaking amendments were made through the Finance Act, 2021 with 
respect to the Re-assessment proceedings u/s 147 of the Income Tax Act,1961. One 
such amendments was the introduction of Section 148A requiring the Assessing 
Officer to conduct inquiry, providing opportunity before issue of notice under section 
148. The procedure laid down under Section 148A is as under: 

1.1. The Assessing Officer shall conduct any enquiry, if required, with the prior approval 
of specified authority, with respect to the information which suggests that the 
income chargeable to tax has escaped assessment; 

1.2. Whether the Assessing Officer conducts an enquiry or not, he is required to give 
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an opportunity of being heard to the assessee, by serving upon him a notice to show 
cause within such time, as may be specified in the notice, being not less than seven 
days and but not exceeding thirty days from the date on which such notice is issued, 
or such time, as may be extended by him on the basis of an application in this behalf, 
as to why a notice under section 148 should not be issued on the basis of information 
which suggests that income chargeable to tax has escaped assessment in his case 
for the relevant assessment year and results of enquiry conducted, if any. 

1.3. The Assessing Officer shall consider the reply of assessee furnished, if any, in 
response to the show-cause notice and decide with the prior approval of specified 
authority, as to whether: 

• It is a fit case to issue notice u/s 148, or 

• It is not a fit case to issue notice u/s 148 

1.4. The order u/s 148 shall be passed on the basis of: material available on record 
including reply of the assessee, within one month from the end of the month in which 
the reply of assessee is received by him, or where no such reply is furnished, within 
one month from the end of the month in which time or extended time allowed to 
furnish a reply as per clause (b) expires. 

1.5. In accordance to above for issuance of notice u/s 148 to initiate the re-assessment 
proceedings, an Assessing Officer is bound to comply with the procedure prescribed 
u/s 148A and pass a speaking order u/s 148A(d) deciding whether a case is fit for 
issuance of notice u/s 148. 

2. Where an Assessing Officer fails to adhere to the provisions of Section 148A the entire 
assessments proceedings and issuance of notice u/s 148 becomes bad in law. It may 
be noted that an assessee cannot prefer an appeal against the impugned order 
passed u/s 148A however, Constitutional remedy is available in the form of filing Writ 
petitions before High Courts. 

3. Reliance can be placed on the following when the provisions of Section 148A are 
contravened: 

3.1. IN CASE OF NON-SUPPLY INFORMATION SUGGESTING INCOME ESCAPING 
ASSESSMENT TO THE ASSESSEE: 

3.1.1. Honourable SUPREME COURT OF INDIA in Principal Commissioner of Income-tax 
v. V. Ramaiah [2019] 103 taxmann.com 202 (SC) 

Where High Court upheld Tribunal's order quashing reassessment proceedings on 
ground that reasons recorded by assessing authority for reopening assessment were 
never communicated to assessee, SLP filed against said decision was to be dismissed 
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3.1.2. Honourable HIGH COURT OF GUJARAT Prakashchandra Chhotalal Shah v. 
Income-tax Officer [2023] 149 taxmann.com 100 (Gujarat) 

3.1.3. Where notice under Section 148/148A was issued to assessee indicating that 
information was flagged on 'Insight Portal' in accordance with Risk Management 
Strategy formulated by CBDT that assessee had made unaccounted transactions of 
investment which were not found genuine on basis of corroborative evidence and 
admission of a party, however, assessee had not been furnished all requisite details 
including name of party with whom was was said to have transacted, there being 
violation of principles of natural justice, notice so issued was to be set aside 

3.1.4. Honourable HIGH COURT OF RAJASTHAN in Micro Marbles (P.) Ltd. v. Office 
of the Income-tax Officer [2023] 149 taxmann.com 387 (Rajasthan) 

Where a notice under Section 148 was issued on assessee on ground that assessee had 
received bogus loan/sale/purchase on basis of information received from DDIT and 
also statement of D recorded under Section 132(4) during course of investigation 
pursuant to search and seizure carried out at his premises and also entries in form of 
bogus loan/purchase/sale appearing in books of an entity, since material referred to 
in reasons to believe was not supplied to assessee, impugned notice and subsequent 
assessment order were to be quashed. 

3.2. IN CASE OF NON-CONSIDERATION OF REPLY FURNISHED BY THE ASSESEE TO 
THE SHOW CAUSE NOTICE: 

3.2.1. Honourable SUPREME COURT OF INDIA in Red Chilli International Sales v. 
Income-tax Officer [2023] 146 taxmann.com 224 (SC) held that: 

Where assessee by way of writ petition challenged order passed under Section 148A(d) 
along with notice issued under section 148 on ground     that     response     filed     by     
assessee      to      notice under section148A(b) had not been considered, High Court 
was required to examine in depth jurisdiction pre-condition for issue of notice under 
Section 148 and, thus, observation made by High Court in impugned order that writ 
petition would not be maintainable in view of alternative remedy was to be set aside. 

3.2.2. Honourable HIGH COURT OF HIMACHAL PRADESH Swastik Wire Products v. 
Principal Commissioner of Income-tax [2023] 149 taxmann.com 47 (Himachal 
Pradesh) 

Where Assessing Officer passed order under Section 148A(d) against assessee without 
considering reply of assessee received in response to a show cause notice under 
Section 148A(b), there was clear violation of statutory provisions as well as basic 
principles of natural justice and, thus, impugned order passed by Assessing Officer 
was to be quashed 

3.2.3. Honourable HIGH COURT OF DELHI in Nidhi Bindal v. 

Income-tax Officer [2022] 144 taxmann.com 122 (Delhi) 

Where impugned order under Section 148A(d) had been passed after receipt of detailed 
reply by assessee, however, Assessing Officer had not considered reply of assessee, 
mandate of Section 148A(c) had been violated, and therefore, impugned order issued 
under Section 148A(d) and notice issued under Section 148 were to be set aside. 
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3.3. IN CASE OF CONTRAVENTION OF TIMELINE PRESCRIBED BY 
PASSING ORDER U/S 148A: 

3.3.1. Honourable HIGH COURT OF JHARKHAND in Jindal Forgings v. Income-tax 
Department [2022] 143 taxmann.com 263 (Jharkhand) 

Where revenue gave three days’ time to assessee to reply to notice issued under Section 
148A(b) and passed order under Section 148A(d) for issuing reopening notice on 
seventh day, since legislature had categorically stipulated mandatory timeline of 
minimum seven days and maximum thirty days to be given to assessee before order 
under Section 148A(d) could be passed, impugned order and reopening notice was to 
be quashed 

IV. OBJECTION THAT THE ASSESSMENT PROCEEDINGS ARE BARRED BY 
LIMITATION: 

1. The time limit for issuance of notices u/s 148 is prescribed under the Section 149 of 
The Income Tax Act, 1961 which was amended w.e.f. 1st April 2021 by Finance Act, 
2021. 

1.1. The time limit for reopening of assessment proceedings is prescribed u/s 149 of the 
Act. Section 149 has been reproduced herewith for ready reference: 

 

1.1.1. 149 Time limit for notice:(1) No notice under section 148 shall be issued for the 
relevant assessment year- 

(a) if three years have elapsed from the end of the relevant assessment 
year, unless the case falls under clause (b); 

(b) if three years, but not more than ten years, have elapsed from the end 
of the relevant assessment year unless the Assessing Officer has in his possession 
books of account or other documents or evidence which reveal that the income 
chargeable to tax, represented in the form of asset, which has escaped assessment 
amounts to or is likely to amount to fifty lakh rupees or more for that year: 

Provided that NO NOTICE UNDER SECTION 148 shall be issued AT ANY TIME in a case 
for the relevant assessment year beginning on or before 01/04/2021, if such notice 
could not have been issued at that time on account of being beyond the time limit 
specified under the provisions of clause (b) of sub-section (1) of this section, as they 
stood immediately before the commencement of the Finance Act, 2021 

1.2. It becomes important to understand the interpretation of the first proviso 
to the above amended section as follows: 

1.2.1. The test is whether the assessment year could have been reopened as per the 
erstwhile provision of section 149(1)(b) as on 01.04.2021 or not. Accordingly, the 
benefit of 10 years should be available to the Department from AY 2015-16 onwards 
since AY 2014-15 was the last assessment year that got time barred as on 31.03.2021. 

1.2.2. Thus, the amended time limit of 10 years can be applied by the department 
for cases pertaining to AY 2015-16 and onwards and not prior to the said period i.e. AY 
2014-15 or before. Furthermore, the extended period of 10 years can be exercised 
income chargeable to tax, has escaped assessment amounts to or is likely to amount 
to fifty lakh rupees or more for that year only. 



 

P a g e  | 35 

1.2.3. Reliance is placed on the following judicial pronouncements: 

1.2.3.1. HIGH COURT OF GUJARAT in case of Keenara Industries (P.) Ltd. v. 
Income-tax Officer [2023] 147 taxmann.com 585 (Gujarat) 

Reassessment notices issued for assessment years 2013-14 and 2014-15, under old 
regime after expiry of six years limitation period were barred by limitation; 
Notification Nos. 20/2021 and 38/2021, dated 31-3-2021 and 27-4-2021 respectively 
cannot extend time period provided under proviso to section 149(1). 

1.2.3.2. HIGH COURT OF GUJARAT in case of Mohit Industries Ltd. v. 
Assistant Commissioner of Income- tax [2023] 149 taxmann.com 278 (Gujarat) 

All notices issued under section 148 between 1-4-2021 to 30- 6-2021 shall need to pass 
test of new law including limitation test as laid down in first proviso to section 149 
and, thus, for assessment   year   2013-14   notice   issued   under   section 148 dated 
27-7-2022 was barred by limitation. 

2. Income can be only considered for determination of time limit for reopening 
assessment: 

2.1. “Revenue” is the sales a person generates before any expenses are taken 
out. Revenue is the total amount generated by your main business operations (i.e., 
the sale of goods or services we offer). Revenue is sometimes referred to as “gross 
sales” or “top line.” Revenue only indicates how effective a person is at generating 
sales and revenue. 

2.2. “Income” is calculated by taking revenues and subtracting the costs of doing 
business, such as depreciation, interest, taxes, and other expenses. Income is also 
referred to as “net income,” “net profit” or referred to as a company’s “bottom line” as 
it provides a full picture of cash flow in and out of a business. 

2.3. Both revenue and net income are useful in determining the financial 
strength of an assessee, but they are not interchangeable. The wordings of the 
section are “Income chargeable to tax” and not “Revenue chargeable to tax.” 

2.4. Reliance is placed on the following: 

2.4.1. HIGH COURT OF GUJARAT in case of COMMISSIONER OF INCOME TAX vs. 
PRESIDENT INDUSTRIES held that: 

It cannot be a matter of an argument that the amount of sales by itself cannot represent 
the income of the assessee who has not disclosed the sales. The sales only 
represented the price received by the seller of the goods for the acquisition of which 
it has already incurred the cost. It is the realisation of excess over the cost incurred 
that only forms part of the profit included in the consideration of sales. Therefore, 
unless there is a finding to the effect that investment by way of incurring cost in 
acquiring goods which have been sold have been made by the assessee and that has 
also not been disclosed. In the absence of such finding of fact the question whether 
entire sum of undisclosed sale proceeds can be treated income of the relevant 
assessment year answers by itself in negative. The record goes to show that there is 
no finding nor any material has been referred about the suppression of investment in 
acquiring the goods which have been found subject of undisclosed sales. Therefore, 
no question of law which requires to be referred to this Court arises out of Tribunal’s 
order. The order of Tribunal under s. 256(1) is not erroneous in reaching such 
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conclusion. 

2.4.2. HIGH COURT OF MADHYA PRADESH in case of MAN MOHAN SADANI vs. 
COMMISSIONER OF INCOME TAX held that: 

Entire sale proceeds of the assessee cannot be added to his income for assessing 
income from undisclosed sales; net profit rate has to be applied. 

V. NOTICE U/S 148 ISSUED BY LOCAL AO WITHOUT JURISDICTION: 

1. CBDT Notification No. 18/2022/F.No.370142/16/2022-TPL(Part1) dated 29/03/2022 
notified the e-Assessment for Income Escaping Assessment Scheme, 2022 wherein 
the scope of the scheme has been prescribed as follows w.e.f. 29/03/2022: 

1.1. Scope of the Scheme––For the purpose of this Scheme–– 

a. assessment, reassessment or re-computation under section 147 of the Act, 

b. issuance of notice under section 148 of the Act, shall be through automated 
allocation, in accordance with risk management strategy formulated by the Board as 
referred to in section 148 of the Act for issuance of notice, and in a faceless manner, 
to the extent provided in section 144B of the Act with reference to making 
assessment or reassessment of total income or loss of assessee. 

 

2. Notices under section 148 shall be issued in a faceless manner in accordance to the 
procedures prescribed u/s 144B Faceless Assessment with effect from 29/03/2022. 
On the contrary wherein the notice issued u/s 148 after the said notification became 
effective if NOT issued in faceless manner but issued by the Jurisdictional Assessing 
Officer which is a contravention of the CBDT Notification 18/2022 is bad and such 
proceedings needs to be quashed. 

VI. ISSUANCE OF VALID NOTICE U/S 148 

1. A crucial pre-requisite for conducting the re-proceedings u/s 147 is issuance of valid 
notice u/s 148. A valid notice being appropriately addressed to the assessee and duly 
authorized, In the absence of which the notice u/s 148 the assessment proceedings 
so conducted are bad in law. 

1.1. Reliance placed on the following: 

1.1.1. Honourable SUPREME COURT OF INDIA in Principal Commissioner of Income Tax, 
New Delhi v. Maruti Suzuki India Ltd. [2019] 107 taxmann.com 375 (SC) 

Where assessee company was amalgamated with another company and thereby lost 
its existence, assessment order passed subsequently in name of said non-existing 
entity, would be without jurisdiction and was to be set aside 

1.1.2. Honourable SUPREME COURT OF INDIA in Income Tax Officer Ward 1(3)(7), Surat v. 
Durlabhbhai Kanubhai Rajpara [2020] 114 taxmann.com 482 (SC) 

Where High Court set aside reassessment proceedings on ground that no valid notice 
under Section 148 could be issued against a dead person, SLP filed against said order 
was to be dismissed 

1.1.3. HIGH COURT OF GUJARAT in Smt. Madhuben Kantilal Patel 

v. Union of India [2023] 148 taxmann.com 202 (Gujarat) 
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Where petitioner-legal heir of assessee-deceased had supplied death certificate of 
assessee to concerned officer within a short period after her demise, impugned 
reopening notice issued subsequently under Section 148 in name of deceased was 
illegal and thus liable to be set aside. 

 

1.1.4. HIGH COURT OF BOMBAY in Prakash Krishnavtar Bhardwaj 

v. Income-tax Officer [2023] 150 taxmann.com 60 
(Bombay)/[2023] 451 ITR 27 (Bombay) 

Where a reopening notice under Section 148 was issued upon assessee without 
signature of Assessing Officer affixed on it either digitally or manually, said notice 
was invalid and same would not vest Assessing Officer with any further jurisdiction 
to proceed to reassess income of assessee 
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One Day Workshop under FRRB ICAI on 03/06/2023 
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One Day Workshop on World MSME Day under 
Committee on MSME & Start-up 
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News Paper Highlights 
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Important Dates 
Birthday of Member in July 2023 Month 

S. No. Member's Name Date 

1 SANJAY KUMAR JAIN 01-Jul-1971 

2 MOHAMMED ALLEM 10-Jul-1967 

3 NIKUNJ JAIN 16-Jul-1986 

4 ASHWANI KUMAR KESARWANI 31-Jul-1983 

5 PANKAJ JAIN 23-Jul-1990 

6 PRAPTI PARESH SANGHVI  09-Jul-1989 

7 ABHISHEK JAIN 15-Jul-1984 

8 AVINASH UPADHYAY 01-Jul-1983 

9 ROHIT JAIN 30-07-1991 

10 AAKASH LALWANI 10-Jul-1991 

11 TRISHALA KOSHTA 29-Jul-1994 

12 SOHIL JAIN 21-Jul-1992 

13 PAVAN TALREJA 28-Jul-1994 

14 MANISHA THADANI 03-Jul-1995 

 

  
“This birthday, I wish you abundant happiness and love. May all your dreams 
turn into reality and may lady luck visit your home today. Happy birthday to 
one of the sweetest people I’ve ever known.”  

 

“Wishes you all a Very Happy Birthday” 


